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What is Mills Act? 2



Benefits to Property Owners 3



Benefits to Local Government 4



How does Mills Act work? 5



How does Mills Act work? 6



When do Mills Act values 
become effective?
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Mills Act tax valuation process

How restricted value is derived
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Valuation Process

Elements of Income Approach
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Gross Income 10



Annual Expenses 11



Capitalization Rate:

Components of Mills Act Capitalization Rate
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Capitalization Rate:

Components of Mills Act Capitalization Rate
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Annual Valuation and 

Enrollment of Correct Value
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Open Market Valuation of Single Family 
Residence
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Example of Single Family 
Residence Tax Incentive Value
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Open Market Valuation of 

Income-Producing Properties 
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Example of Income-Producing 
Property Tax Incentive Value

18



Anticipated Savings by Enrolling 
into Mills Act Contract
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Mills Act: By The Numbers 20



Cancellation and Non-Renewal 

of the Mills Act Contract
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Supplemental Billing 22



New Construction 23



Recap 24
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